
 
 

M.Com. Part II Semester III 

Compulsory Paper 

Subject Name -: Business Finance. 

Course Code -: 301. 

(w.e.f. Academic Year: 2014-15) 

Objective: To enable students to acquire sound knowledge of concepts, nature and structure of 

business finance. 

Unit No. 
      

Topic 
      

Periods 
            

1 A. Business Finance: 
      

10 

    

Meaning, objective, scope and importance 
      

  

B. Time value of Money 
        

    

Need, Importance, Future value, Present value through 
  

    

discounted cash flow technique 
        

            

2 Strategic financial planning: 
      

12 

  

Meaning - objective, assumptions, steps in financial planning - 
  

  

estimating financial requirements - limitations of financial planning 
  

  

- capitalization – over capitalization - under capi talization, 
  

  

estimating financial needs and sources of finance. 
      

        

3 Corporate securities and sources of long term finance: 
  

14 

  

A. Ownership securities - equity shares: characteristics, 
  

    

advantage and disadvantages, preference shares: 
  

    

characteristics, advantage and disadvantages, Companies 
  

    

Act (Amendment) 2013 
        

  

B. Creditor’s securities- debentures: characteristics- 
  

  

classification- 
            

    

procedure of issuing debentures and Bonds. 
      

  

C. The dividend decision: Background of dividend policy, 
  

    

measures of dividend policy, dividend yield and dividend 
  

    

payout. 
            

            

4 Short term finance and working capital 
      

12 

  

Characteristics of short term finance – short term needs sources of 
  

  

short term financing – trade creditors, bank credit , bank financing 

of 
  

  

account receivables, working capital - advantages and 

disadvantages 
  

  

of short term financing. 
          

                  

              

Total 48 
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